
                  GLOBAL MARKETS RESEARCH 
 

Follow our podcasts by searching ‘OCBC Research Insights’ on Telegram!                                01 
 
 

Asian Credit Daily  
5 June 2024 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 
 

  

Market Commentary:  

• The SGD SORA curve traded lower yesterday, with 
short tenors trading 2-3bps lower, belly tenors 
trading 4bps lower and 10Y trading 4bps lower. 
 

• Flows in SGD corporates were moderate, with 
flows in IFASTC 4.328% '29s, DBSSP 3.98%-PERP, 
HSBC 5.3% '34s. 

 

• China Vanke Co, experienced a less severe decline 
in sales during May as the housing market 
sentiment improved. The value of homes sold by 
the company increased by 11.5% compared to 
April, reaching RMB23.3bn (USD3.2bn). Although 
sales still dropped by 29.3% compared to the 
previous year, this decline narrowed for the third 
consecutive month. 

 

• Bloomberg Asia USD Investment Grade widened 
by 1bps to 79bps while Asia USD High Yield 
remained flat at 494bps. (Bloomberg, OCBC) 

 

• There were no notable bond issuers in the 
Asiadollar and Singdollar market yesterday. 

 

• There are no Asiadollar mandates for today. 
 

 
 

Credit Summary:  

• CapitaLand Ascott Trust ("ART"): ART has bought 
the remaining 10% stake in Standard at Columbia, 
a student accommodation property in South 
Carolina, USA.  

 

• Singapore Airlines Limited ("SIA"): SIA and Riyadh 
Air has signed a Memorandum of Understanding 
("MOU") to establish a new partnership between 
the two airlines.  

 

• Keppel Limited ("KEP"): KEP has officially opened 
its first senior-living facility in Asia, in Nanjing 
China. 
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Credit Headlines:  
CapitaLand Ascott Trust (“ART”)  

• ART has bought the remaining 10% stake in Standard at Columbia, a student accommodation property in 

South Carolina, USA.  

• The EBITDA yield on total development costs is expected to be ~7%. The acquisition is funded by proceeds 

from ART’s divestment. 

• In June 2021, ART and its sponsor, The Ascott Limited (“TAL”), jointly invested to own 90% of the property on 

a 50:50 basis and to develop the property. Subsequently in November 2022, ART acquired TAL’s 45% stake in 

the property.  

• Standard at Columbia serves students from the University of South Carolina which is located nearby. For the 

academic year 2024-2025, the pre-leasing occupancy rate has reached 99% as at end-May 2024, with rental 

growth of 4% compared to the previous academic year.  

• Post acquisition, ~17% of ART’s total portfolio value is in longer-stay assets (student accommodation and 
rental housing properties). ART’s medium term asset allocation target is to have 25-30% of its total portfolio 
value in longer-stay assets and the remaining in hospitality assets. (Company)  

 
Singapore Airlines Limited (“SIA”)  

• SIA and Riyadh Air has signed a Memorandum of Understanding (“MOU”) to establish a new partnership 
between the two airlines.  

• Under the MOU, the carriers will explore opportunities for interline connectivity on each other’s services, 

subject to regulatory approval. They will also work on other potential areas of commercial cooperation 

including codeshare arrangements, reciprocal benefits for their frequent flyer programme members, cargo 

services, customer experience and digital innovation as a precursor to a deeper, longer-term, strategic 

partnership.  

• A partnership will potentially offer guests of Riyadh Air access to SIA’s network in South East Asia and the 

South West Pacific region, while guests of SIA will potentially have greater access to the Middle East region.  

• Riyadh Air based in Saudi Arabia was launched in March 2023 and expected to commence operations in 2025. 

It is owned by the Public Investment Fund (“PIF”), the Saudi Arabia sovereign wealth fund. Key competitors 

within the Middle East includes Emirates and Qatar Airways.  

• On the same day, Riyadh Air has also signed an MOU with state-owned Air China, China’s flagship carrier. Air 
China has also recently started services between Riyadh and China. (Company, PIF, Al Jazeera)  

 
Keppel Limited (“KEP”)  

• KEP has officially opened its first senior-living facility in Asia, in Nanjing China. 
• This flagship facility operates under Sindora Living, KEP’s senior-living brand and operating platform for China 

and will serve as a launchpad for KEP’s expansion into other senior-living markets in the region.  
• China and Singapore are priority markets while KEP is also exploring opportunities in other markets in the 

Asia-Pacific, Europe, and the US. (Business Times) 
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Key Market Movements 

 
5-Jun 

1W chg 
(bps) 

1M chg 
(bps) 

  
5-Jun 1W chg 1M chg 

iTraxx Asiax IG 95 2 -6 Brent Crude Spot ($/bbl) 77.4 -7.4% -6.7% 

    Gold Spot ($/oz) 2,327 -0.5% 0.1% 

iTraxx Japan 50 2 -2 CRB Commodity Index 286 -4.6% -0.1% 

iTraxx Australia 64 0 -2 
S&P Commodity Index - 
GSCI 

558 -5.8% -2.7% 

CDX NA IG 51 0 0 VIX 13.2 1.9% -2.4% 

CDX NA HY 107 0 0 US10Y Yield 4.34% -28bp -17bp 

iTraxx Eur Main 53 0 -1        

iTraxx Eur XO 296 1 -11 AUD/USD 0.665 0.6% 0.3% 

iTraxx Eur Snr Fin 59 0 -2 EUR/USD 1.088 0.8% 1.1% 

iTraxx Eur Sub Fin 106 -1 -5 USD/SGD 1.347 0.4% 0.3% 

    AUD/SGD 0.895 -0.1% 0.0% 

           

USD Swap Spread 
10Y 

-37 -1 3 ASX200 7,753 1.1% 1.6% 

USD Swap Spread 
30Y 

-75 -1 5 DJIA 38,711 -0.4% 0.1% 

    SPX 5,291 -0.3% 3.2% 

 China 5Y CDS 62 1 -1 MSCI Asiax 674 -1.7% 0.2% 

Malaysia 5Y CDS  46 1 2 HSI 18,444 -0.2% -0.2% 

Indonesia 5Y CDS 72 0 1 STI 3,333 0.3% 1.2% 

Thailand 5Y CDS 43 0 1 KLCI 1,619 0.2% 1.9% 

Australia 5Y CDS 13 -4 -4  JCI 7,099 -2.1% -0.5% 

     EU Stoxx 50 4,953 -1.5% 0.6% 

  Source: Bloomberg 
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This publication is solely for information purposes only and may not be published, circulated, reproduced, or distributed in whole or in part to any other person 
without our prior written consent. This publication should not be construed as an offer or solicitation for the subscription,  purchase or sale of the 
securities/instruments mentioned herein. Any forecast on the economy, stock market, bond market and economic trends of the markets provided is not 
necessarily indicative of the future or likely performance of the securities/instruments. Whilst the information contained herein has been compiled from sources 
believed to be reliable and we have taken all reasonable care to ensure that the information contained in this publication is  not untrue or misleading at the time 
of publication, we cannot guarantee and we make no representation as to its accuracy or completeness, and you should not act on it without first independently 
verifying its contents. The securities/instruments mentioned in this publication may not be suitable for investment by all investors. Any opinion or estimate 
contained in this report is subject to change without notice. We have not given any consideration to, and we have not made any investigation of the investment 
objectives, financial situation or particular needs of the recipient or any class of persons, and accordingly, no warranty whatsoever is given and no liability 
whatsoever is accepted for any loss arising whether directly or indirectly as a result of the recipient or any class of persons acting on such information or opinion 
or estimate. This publication may cover a wide range of topics ad is not intended to be a comprehensive study or to provide a ny recommendation or advice on 
personal investing or financial planning. Accordingly, they should not be relied on or treated as a substitute for specific advice concerning individual situations. 
Please seek advice from a financial adviser regarding the suitability of any investment product taking into account your spec ific investment objectives, financial 
situation, or particular needs before you make a commitment to purchase the investment product. OCBC Bank, its related companies, their respective directors 
and/or employees (collectively “Related Persons”) may or might have in the future interests in the investment  products or the issuers mentioned herein. Such 
interests include effecting transactions in such investment products, and providing broking, investment banking and other financial services to such issuers. OCBC 
Bank and its Related Persons may also be related to, and receive fees from, providers of such investment products.  This report is intended for your sole use and 
information. By accepting this report, you agree that you shall not share, communicate, distribute, deliver a copy of or otherwise disclose in any way all or any 
part of this report or any information contained herein (such report, part thereof and information, “Relevant Materials”) to any person or entity (including, without 
limitation, any overseas office, affiliate, parent entity, subsidiary entity or related entity) (any such person or entity, a “Relevant Entity”) in breach of any law, rule, 
regulation, guidance or similar. In particular, you agree not to share, communicate, distribute, deliver or otherwise disclose any Relevant Materials to any Relevant 
Entity that is subject to the Markets in Financial Instruments Directive (2014/65/EU) (“MiFID”) and the EU’s Markets in Financial Instruments Regulation 
(600/2014) (“MiFIR”) (together referred to as “MiFID II”), or any part thereof, as implemented in any jurisdiction. No member of the OCBC Group shall be liable 
or responsible for the compliance by you or any Relevant Entity with any law, rule, regulation, guidance or similar (including, without limitation, MiFID II, as 
implemented in any jurisdiction). 
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